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SIFBJWJfi Oi^eratlon BA RBI 



gzsBaas«^t.j^f?PT« 



!• Thl* raport Is btsa<J on an Intarvleir withx.KOi*Po»j»T vikloc. 
irtileh con4net«d irtth ssraral alts In aln'’. Priaarlljr, to 
■lB« tba raaBMis hahln<1 th« sllegad snllt b»t *>an Oen RAFO ftv^rpt 
and K», prasant orcaaltatlOB and rela of tba ''VBR In sastrta, tba 
Caaaral Hungarian Balara oletara. status of Runcartsn raslstanoa 
affarta and organlaatloas, and finally, and nort Daranotmt, to 
azplora tba poaslMlltlas of utilising R. to build an<< ooarata a 
naa otaala typa ->rojaet Into Rongary. Tbla l"ttar nolnt oa- baaad 
OB tba assumption that within G2. BfP>. thara axlats a naad for 
such an opa*atlon as nc organlzad, eontrollad, rall»bla oanatrstlon 
oxlgta at prasant* ^ 

2. Qb 22 Vlireh 1951, BagoA^^OX, an Indlganous aaoloyaa pr 
430th CIC, Belsburg, known to 3^71' 5 ^raonally. raoartad to 15H3 
that KORMRAI, fomar Ghlaf of Staff to Oanarsl lARO *B<tras In tba 
WHBR, had hrakan with 7M0 and laft tha staff of tba organization* 

Allagad raasan was that RAKO had usad tha organlsstloB In nolltlcal 
intrlguas, wblla K. faworad tba oura militaristic lln», fallowing a 
nautral path. 35713 dlseussad this In^oamation with 
and, 

It was dacldad to attempt to talk wltb 
X. At this oolnt, dlscustad tha feragoing, »lth Ita 

ramifications and noaslbllltlas, with Lt* Col* John ’^baon and 
raealyad warhal alaaranea to arranga tha talk, ’3713 aub8«ouantly 
Instroetad TROX to Inrita X* to Xattaaa for s waakand Inasmnob as 
I. and X* ara acoualntanoas of long standing snd aneh »n Inwltatlon 
would Inwltc no suspicion* 

3* During tha waak bagln'>lng 25 7*reb 19*1, It was laarnad 
that X* had gona to Munich for s kldnay oparstlon and would not ba 
awailsbla for Intarrlaw for soma tlma* TRBT was Instructad to 
arranga tha Mattsaa trip *s soon s« r. ras svia to trawal, 

4* On 16 April 1951, T* notlfiad 33713 tbst K. had arrlwad 
In Salzburg* T* was Instructed to follow tba orawlously arr«ngad 
plan and taka X* to Xattsaa and lo^ga him In tba Casth*us Tglhausar 
a.nd that 35713 would contact him ♦he followlns aomlnr, *t no tin# 

was T. told what 3571 3 's Interest was In K. or what tba tooles of 
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(D#t* 35> TOF-lllS, itd 20 ^pr 51, 5?uVJi "Operation Ti^T(V(fn) 



dlBeustlon » old be. T. does Vnow th^t **^711 Is ^rslrr^d to the 
430th CIC net. 

5. >t 0930, 17 ^prll 1951, K. wee contseted pt the TPTTT 
hose Id llattsee by 35713, 351?4 and . ^fter e?'proDrl^te 

ieearlty eheclta, the ifroup then repaired to K»» roon st the restbens, 
where all dlseaaeioDa herein related took niece, ^rlnr the course 
of the Interwlew, spot security chedk.a were «ade of adjacent hsll- 
vays and rooos. 

6« As an opening Question, T* wes ssked to outline In general 
teraa the entire Rangarlen ’^kiglre question, ^lle his knowledre 
and obserretlons were interesting, they rre not Included herein as 

they have no bearing on this psrtlcular subject, axeept to Meblleht i 

the following points: 

a* The ftungarlsn exile sroups are not unified and do not 
function In common interests, but rather in a 1l*p^ted se^f- 
eentered manner. There are ?ollntar grouns within splinter 

groups resulting in incoherent, dlsj->lnted efforts to ac^i^ve ' 

a frae, democratic Rungery. 

b. There is no aotlre resistance movement '^.thin Ronearv, 
but a trong Inactive, unorganised group which coul'* he soarVed i 

Into life and organised if presented with » e^n^lnuous of 

alngle pattern oropoganda and instructions stemming from a 
eomaon source outside fiangary. 



c. The various Hungarian exile groups an-^ suh-gr'^uos i 
exert no sppreclshle Influence on *he Pooulaee of the h^malan-*. 

MfChinations of the various lesder? In exile merely renrasent i 
attempts to entice other exiles from opooslna exile camn?, so ] 
that the effecta of these peripheral maneuver? are ^elt j 
or even known within Hungary. 



7. K. will be asked to preopre a -tuly on his ^^nowledge, 
observations end conclusion? on the entire Hungarian "Nnlgr* ''neftlr‘n 
at s later date. Thla study should be Interesting from a historical 
standpoint nd will serve to clarifv certain euestionr on nolicy 
and oersom.el. However, certain specific oolnt- concerning the 
VBBC, it is felt, should he presented here. '*ervlng as ^enuty 

is HADA8 La Jos. The rest cf the staff is hrr>v;en dcr^n into six 
sectiOTaj Administration & ^hiocly. Personnel^ Overt ’'^ronagao^a. 
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’^OtMsrptlon T^^pT>v«) 



CoT#rt Pr«p^gMida^ Counter Intelllgance ^ri'^ Po«lt1^» Tnt«»l'» 

K statad th^t th® IntaXllganc^ ooaratl.ons ®xtT<!n5®l^X7^o»^t'?*oll *<3 
aad InfoTnetlon Is sold In nuatroas directions; TT.r.^ 

French, Vatican end Ppeln* 8e further ?:tetea no one on the 
hps nny l/(dea how the Inform?* t ion is snllt un ^gt the T^rlou? 
custoaers or how much money 1? received from each oueT^er* 
contacts with the various customers ere c-rrled out on er ^n-'iM.'^uel 
basis end ellegedly ere not controlled et the steff letel. 

There la e remote connection exlstlnf >'etr€m the ^ng^rlrn w»fionsl 
Coamlttee In Washington end the HFTRir; however, the connection 1.s 
extremely Inactive* ^35713 comment i The connection to the 

la probably through ^t^LLCTYl OTorrye* tip ooerstlve In ’'elrburg.) 

8. In view of hesitancy to answer ^ue'^tlnns dealing 
specifically with HffSHF intelligence opersti^o.*?, he ^es esVrd i f 
In dealing with (3 Aaerleaas) he was acting a« a r»»t)resent^tlve of 
the group* He stated that his aollt was with ZAKO and that he res 
representing himself as a oerron, ex-ataff officer of the Punaawien 
Army and not as the repreaentatlve of ehy group* Pe then went 
to explain the background of ’ la break with 7JK0 end whv he, with 
mutual consent, left the staff of the The has always 

been faced with the problem of survival. 7Arr), as fhlef of the 
organisation, has »l-*’eya advocated comolete cooperation w5th ^h^ 
Wrench as a modus vlvendt, while K. and other unn^^-ned hi eh r?*ohi nff 
members of the leadership h-ve advocated a nollcv of ne’atr^l.itv, 
a welting role pending the emergence of the leader betw^*en th* n, 
Britl«^h and French In rponsorlng end elding Middle 
real stance organise tloiH '^AKO, mainly at the Insistence o^ oth^r 
members of the staff, had m®de a few abortive attempt? at gaining 
U.?. cooperation but hal failed completely. Turing recent or^tbe, 

K. gradually became awsre th'^t 7^K0 hod sold •'>ut the xffpy ccm^i*>telv 
to the W|*p,nch nnd that the organizftlon war entirely tinder vv^rh 
control, ^la ^uerrels with Z^S^ over this turn of <»vent.7 became 
more bitter en< 2AK0 undoubtedly made F*s feelings known to the 
French ee 1C soon found himself unable to procure simple documentation, 
tfhlle 7AK0 ppperently v^shet? to retain K. on the staff, e 

Impossible as F. wwa apparently urscceptrble to tbe Freereh and Ms 
continued presence would -“nly 'erve »s a deterent to wwfr^yrench 
e omelet e rapport, 7AF0 wished to remove rltb a? little embarrass- 
ment to F. oopstble sri'^ ft tbe time to »vot^ ur'*ue publicity 

about the aolit In the ranks. Tt wpt decided. In view of vtf reotdlv 
falling health, to have him resign for that reason. The plan 
carried through and r. departed tbe ■^T?rich Tone fo’* ’'binlch ‘^o’* ♦•ba 
above described operation. 
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9. K# was asKad what Vis future T»lena were. It 
that vfatle In Munich he had talked with e Hr. ??F^LTwn of owdlo 
Free Purope who had expreased Interest In hln and stated that he 
would let hln know coneeminjr enploynent In two or three weeks. 

10* The general subject of the oosslMllty of >mlldlng a 
courier line with resident sources into Hunfary wes broached to 
K* At this point he offered the following deseribod plan. Tho 
plan Is dealt with in only general terns. K. he« been 1n«:trttct»d 
to drew up his nlen in detail and submit It at the next "meeting 
aeheduled for 24 April 1951. r^s rlan la built on the following 
basic tenets t 



a* Pesi stance end intelligence gatheHng efforts are 
Insepereble. To achlere the latter vou laust first huild the 
fomer in the terget area. 

b. As a corollary point, no ness intelligence effort 
can be built by the contact coming from the outside In. 

Impatus for organised resistance Tsust be glTon from the 
outside, then the contact from inside niust n'"tur»»llv ^ollow. 

c. Anti-Coaunmist propaganda heaned into Range ry is too 
dlTerslfied and too intangible for the common oeople* Tt 
baa no follow-through, a^ Is a voice without a body, wt>lrh 
confuses rather than unltfi. 

d. The normal pattern of past Intelligence operations 
must be reversed. The operations! headouerters should 
represent the sper of the triansle with the heavw vase resting 
in the target area. 

e. Information is not a eomraodity which can be ourehssed 

on a retail basis. penetration of a Poviet^orblt nation 

■ust be achieved by first banding together Ideologically 
oriented antl-Communlst elements into a strong homogenous Vndy, 



11. Based on these points, F. oroposea the follow1.ngt *1h»t a 
staff consisting of himself and four other- completely trustworthy 
indirlduala who are n<hl avails ble to him and rill be n^med I** ter, 
be formed to he based In the UP Tone of Austria or Germany, ’’^is 
stuff to be broken down to perform the following functional 



Propaganda 



Prepe ration 
Mssemlnatlon 
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latslllgeFce 
Partisan ^ctl'^ltles 
Admin^tratlon & Puprly 

Initially# hand 'nillj, newspepars and other rlnte^ ’setter to he 
dlfltrlbuted In ftungery simounclnir the formation of c unified 
resistance aorement (to be nsned later). This ’neaseite to >># 
delivered in such s Banner that It ^ill convince the Ve^ole that 
here# finally# la the cmlnlnctlon of orevlotts oropasanda efforts 
and la the group which they can Join to give expression to their 
eonviotlons* It will also announce the first of a regular aeries 
of t|o%doasta# which will be the official voice mov»»nent. 

The plan then phases into the radio operation# which la continued 
on a regular basis after the afore-^desorlbed contact from within 
aateriallses* As the movement and organisation grows# regular 
eourler lines are established. The intelligence gathering efforts 
are then eoamenced and careful plans laid for oortlsan aetlvlty 
at an opportune future date. The Initial foTTwatlve stage ha 5 now 
been passed# and the organisation can be shifted or redirected to 
produce various desired results# such as the following t 

a« Fscape and evasion routes for Allied oersonnel 
should such hecome necessary. 

b. Sabotage and other partisan tyo« actlrlttas# if 

needed* 

c* Collecting and suh^nlttlng of organised# eontrolad 
intelligence In Rotary. 

dm Conduct psychological and/or propaganda warfare. 

e. Radio chain for cornntunlcatlons to couriers# residents 
and members within nungary. llkewls## emergency signals can 
be passed out of Rungary. 

Two byOproduets will also follow naturally after culmln^tlem of the 
plani 1) there will be a unified# single channel# purpoteful flow 
of anti-Commtmlst propaganda, resulting In singly unified resistance 
within the country and 2) as the movement erows# other Ruagarltn 
Bslgrd groups and sub-groups will he forced to fall In Une with 
the 'movement, thereby bringing all under influence or control 




(D#t, 35, XOR-1118/ dtd 20 Anr n, ruhjt "©©•ruMAT) 



12. C. waa than instraetad to draw uo thla tn dataii 

and auhvlt aasa at tha naxt waatlna ichadolad for 74 I9«l^ 

which is to ba hald in fiotal fflraehe, whare • room aas 

abtalnad for this ouri^aa. At this tlna K. stated that ha ^111 
not ragiatar there tmdar Ms right n^ma but Mil uaa tha nawe 

^BWnBCKKL Johann . Ra than disolavad an Aurtrlan It> card lara»d 
M hWMCkfSL Johann. An Inspaetlon of this Tt) cerd, dfR0700, >y 
3$X24 diacloaad that it was iaauad by A'^oth (TIC Dot., 

Dataetniatit ^A*, orohably In 194*^ or 194^ (saa parsfrsoh c.). 

Ha was warned on the security aspect oulte strongly and stated 
that he had narar dlaeuaaad this clan with anyone alaa and did 
not latMd to do so. Ris cowar story toT. was toinr to ba th»t 
only hia hraak with Gan. ZAXO and tha 9RRK h ad be en dlacossad. 

(K. will ba sskad to prapara a study on tha RBWT. principally Its 
intalllgenca operations^ and this will ba subailttad at a l*tar 
data.) K. was than fiwan 700 Pehilllnf to cairr hln ewer to tha 
next naatlnf and was oronlsad a subsldiaatloa of 7^000 *^chilllnf 
par aontb for tha next two months^ pandtng aceapt^nca all or 
part of his proposals. E. than asked what be should do it tho 
PaAo Frao Buropa offer earn tbroogh In tha noantlna* It wea 
Mgiaatad by bin that possibly takinr tha position would offer 
oxoollont cowar for hit sctlwltlas if and whan tha abowa M»n la 
approwad. (35713, ^5124 and concur in tMs, end 

racounand 35792 attanpt to t'Ortc soaething out with Rwwp];,XWG if 
it la dacidad to procaod further with f.) 

13. Attention la Inwltad to the following point? which eey 
raflaet on K* sdwaraaly. Tnay tre offered warely es points naMt- 
Ittf eonsidaratlon and art subulttad without coment by (3 Anarlcana) 
In an attanpt to wlaw all aapaota of tha contact with TI nuita 
ob|oetiwalyt 

a. Tha sllagad break between T. ^nd is a pure ^abri* 
cation ainad at gaining, oulta Indirectly, strore tj** ^ucport 
for tha WBK. 



i b. K. la acting er fr«nt *nan either fer 
/^is drooping hlw aff act twa 1 Tune ?0*1) or f or(o^y> ^ W|^xa 
y TyLTOQ JFL of AQrsf|. a Prominent figure In Gras Rungenen fabricetlcn 
V nlll and cSita^ Toe the Runsarlan rtopmlttaa In Re?- 



o. K. war In contact with in felsburg en^ tins in 
1947 and 194 R. (Ra named Vr, John Wot (Ceo* 

W. IRFCOW) es Ms contact. Tnforr*tion Is balnr deweiopad on 
these former cont*ct? 
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3Tnj t litigation of I.i 

li. K. laprotsod all eoneaniad rarr ravoraMy. g# la 
•stTMMly intalllgant, oolla^aJ and has the faeulty of '’Tl'alot 
diraetljr to tha eora of a aroblaa altbout hranehl.nc off 
tantMts. Ha axoraaaaa hlasalf qulta elaarlr «nd orretaalT and 
Mkaa all peiata earafolly. Payeholofieally^ ha aaaaa to *'9 an 
Idaaliat. Pbathar ha la eapahla of tnrnlnf his Idaae an<* nlans 
Into raalltjr la ar>raathlna that cannot ha Judpad -t th«a tl>a«, 
heaevar, hlr thinking le alvava soimd and logical. 

Daecrtotloa of I. 

15# B* appears to -*bout ji^PTs f^ray 

hair, aprlnXlai! with hl«ck, reeaadlr.j? llna, grry^hln^ * 701 , 

wall dressed, su^re appeerane*, ▼err wpt, ahont shont 

160 pounda« nomel, trim build, addicted to using rarloua colored 
peuella aw paper «hea escpraeelng Mmselfa •’■nov^r ha'*’^l7, 
glaaaes, clean sh^»Ten. A»rhares to ? rs-rr strict il9t to 
reeeut kidney operetloua 

16* At 2000 hra, T, called the bone of “^dTl^, ostonatMr 
for the purpose of returning e eagaalne which hla wife hei 
borrowed, hut ectually for the purpose of trTluf to diaeower the 
extent of the oonweraetions with his friend K» ‘)^71) told hln 
that &• was an extrenely Int elligent man, and th^ t t^e diacuasiona 
abont Gen* 7AX0 and the MRBB had been hirhly Interesting, bat 
that K* was so undecided on his future oImis, it wes doubted he 
ceuld be utllliedo It uas also >ilnted thr>t K, had expreaaed 
Interest In saklng a connection with Padlo Free ^rop<a and that 
he would probably go with that organisation* 

17* It Ir reccmnended that this preliPilnaTv ^rouoaal he 
submitted to h*ghe^ heada'ia.rters and that cooe indication of 
eonolete or r^^rtlal eoprowal or dlrsporowal be forthconina to 
aid in the future hcndlinc K. It is atraaaed, and »werlcan«) 
hare no illusions cbout run-ins the ^'rouoaad one^atlcn otherwi.^e, 
that all future negotlftlcnr and contrets of a tightly controlled 
nature and a prlnerv reoulsite be that all oneratioral drt# He 
eomulctely aaceubled on a continuous h*pls. It is ♦urther 
recoiRT«^nded thct *‘s a prellr^lncry measure i*700 r-jhiitina 
allowed for eTDerisental an-^ exoloratlon oumoses to cower the 
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•ttbsldlxatlon of K. for th« next f6 months whl’c hj r r-rc 
bolng cosq' btod to writing ''.n<5 holnc consllarofl hy aonrorri«te 
US authorities. 



1512 * 

35715 
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